ENERGY STORAGE NEW YEAR MESSAGE = SOMAR™
INVESTMENT POLICY
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(C) 2025 PV Storage Systems

What is new energy storage? New energy storage, or energy storage
using new technologies such as lithium-ion batteries, liquid flow batteries,
compressed air and mechanical energy, is an important foundation for
building the country's new power system, which enjoys advantages such
as quick response, flexible configuration and short construction timelines.

Why is energy storage important? Continued expansion of intermittent
renewable energy, ESG-focused investments, the growing versatility of
storage technologies to provide grid and customer services, and declining
costs for key components like lithium-ion batteries all played a significant
role in driving the investment and development of energy storage.

Why is China promoting energy storage at the 2025 two sessions? The
buzzword ???energy storage??? at the 2025 Two Sessions underscores
China???s strategic focus on building a resilient, sustainable, and diverse
energy system, contributing new efforts to a sustainable global future. The
country???s progress in new-type energy storage highlights how
innovation can drive both economic and environmental progress
worldwide.

What are the New IRA rules for energy storage? Energy storage was one
of the major beneficiaries of the IRA???s new rules on both the
deployment and manufacturing sides. The IRA enacted the long-sought
investment tax credit under Section 48 and 48Eof the Internal Revenue
Code (the Code) for standalone energy storage facilities.

What types of energy storage policies have been adopted? Around 15
states have adopted some form of energy storage policy,including
procurement targets,regulatory adaptation,demonstration
programs,financial incentives,and/or consumer protections. Several states
have also required that utility resource plans include energy storage.
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How many new energy storage projects are there? According to NEA's

; o Bian,the government has released a list of 56new-type energy storage
'] Rl pilot demonstration projects since the beginning of this year,including 17
& == lithium-ion battery projects and 11 compressed air energy storage
projects,among others.
Subsidy policies for energy storage technologies are adjusted according to
; o changes in market competition, technological progress, and other factors;
='= EL”E_E: thus, energy storage subsidy ???
N

The nation's energy storage capacity further expanded in the first quarter
of 2024 amid efforts to advance its green energy transition, with installed

new-type energy storage capacity reaching 35.3 gigawatts by end-March,
2?7

On March 21, the National Development and Reform Commission (NDRC)
and the National Energy Administration of China issued the New Energy

wE Storage Development Plan During China's "14th Five-Year Plan" Period.
G l
The ???
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The installed capacity of new energy storage projects that were put into
operation during the first half of this year in China has reached 8.63 million

kilowatts, equivalent to the total installed capacity of previous years in the
2?7
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Commerclnd sl 55 Continued expansion of intermittent renewable energy, ESG-focused

............... investments, the growing versatility of storage technologies to provide grid

S and customer services, and declining costs ???
:' ‘
sl Further, CEA has also projected that by the year 2047, the requirement of
energy storage is expected to increase to 2380 GWh (540 GWh from PSP
Ilu : and 1840 GWh from BESS), due to the addition of a larger amount ??7?
"
The installed capacity of new energy storage projects that were put into
o operation during the first half of this year in China has reached 8.63 million
| ® kilowatts, equivalent to the total installed
i

§ newo

The Global Energy Storage Program (GESP) is the world's largest fund
dedicated to supporting renewable energy storage at scale in developing
countries. By providing low-cost funding for breakthrough storage
solutions, ???

Tesla may be known for its high-end vehicles, including its namesake
electric cars.But it comes as the first energy storage stock on this list.
Tesla is one of the biggest battery manufacturers globally ??? which may
come ???
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Growth was driven by electrified transport, renewable energy, and power
grids, which all reached new highs last year, along with energy storage

investment. While overall investment in energy transition technologies set
a???

Experts said developing energy storage is an important step in China's
transition from fossil fuels to a renewable energy mix, while mitigating the
impact of new energy's randomness, volatility, intermittence on the grid
and ??7?

Earlier this year, Power Minister RK Singh said energy storage would be
included in the policy. The new order sets a trajectory to the years
2029-2030. Along with stipulating certain parameters for energy storage's
eligibility, ???

The deployment of "new type" energy storage capacity almost quadrupled
in 2023 in China, increasing to 31.4GW, up from just 8.7GW in 2022,
according to data from the National Energy Administration (NEA). This
means ???

The user-side energy storage investment under subsidy policy uncertainty.
Author links open is expected in the future, the firm invests immediately if
the current spread is higher than 0.5978 ???
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