LEGAL PROVISIONS FOR ENERGY & SOLAR

STORAGE PROJECTS

Are there legal issues relating to energy storage? As set out above,there
‘,-! = — are a wide variety of energy storage technologies and applications
T available. As a result there are a number of legal issues to

consider,although the relative importance of such issues will be informed
by the specific energy storage project design. revenue stream
requirements e.g. double circuit connection.

What is included in the energy storage project summary? Each summary
covers the sector???s development and the legal and regulatory
environmentto consider in the deployment of energy storage projects.

Does energy storage need a regulatory framework? Our review
demonstrates that no jurisdiction currently provides a comprehensive
regulatory framework for energy storage, with the majority of jurisdictions
currently allowing storage to be defined as ???generation??? for the
purposes of licensing and other regulatory requirements.

What are the safety requirements for energy storage technologies?
Safety: Minimum safety and operating requirements are common
considerations for energy projects. Energy storage resources present
additional safety concerns given their unigue technological profiles. For

i\

battery storage technologies in particular,safety requirements should
adequately address fire risks.

What are the operational limitations of energy storage? Operating
Limitations: Energy storage resources may be subject to operational
constraints that do not affect traditional generation projects. For example,
certain battery technologies will degrade more quickly if the state of
charge is not actively managed within a certain range.
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Will energy storage save the energy industry? It???s generation . . . it???s

: o , . transmission . . . it???s energy storage! The renewable energy industry
= J g continues to view energy storage as the superherothat will save it from its
;‘u’ | = greatest problem???intermittent energy production and the resulting grid

reliability issues that such intermittent generation engenders.

and marine energy research efforts, including support to the National
Marine Energy Centers. The breakout of this funding is $36 million for
hydropower, $70.4 million for marine energy, and $40 million for the
National Marine Energy Centers. The Bipartisan Infrastructure Law
provides $910 million for hydropower and marine energy programs

5.1 What is the legal and regulatory framework which applies to energy
storage and specifically the storage of renewable energy? Please see
question 4.6 above. 5.2 Are there any financial or regulatory incentives
available to promote the storage of renewable energy?

For energy storage projects the Federal Government has also provided for
exemptions from surcharges and taxes. Project developers that meet the
requirements can apply for loans for up to 150 million EUR from the KfwW
under a Standard Programme for Renewable Energies for the construction
of renewable energy projects, including storage projects.

— Grow the economy by fostering the rollout of renewable energy and

; battery storage projects. Some of the salient provisions of the Upstream
> * Power Conversion
1] R Bill include: Petroleum right ??? under the MPRDA, two separate rights
| ===
are granted for ???
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The Public-Private Partnership Resource Center formerly known as
Public-Private Partnership in Infrastructure Resource Center for Contracts,
Laws and Regulations (PPP Resource Center) provides easy access to an
array of sample legal materials which can assist in the planning, design

and legal structuring of any infrastructure project ??? especially a project
2?7

Tier 2 Battery Energy Storage Systems have an aggregate energy
capacity greater than 600kwWh or are comprised of . 2. Model aw L. 1.
Authority . This Battery Energy Storage System Law is adopted pursuant
to Article IX of the New York State Constitution, ?2(c)(6) and . 7

The base ITC rate for energy storage projects is 6% and the bonus rate is
30%. The bonus rate is available if the project is under IMW of energy
storage capacity or if it meets the new prevailing wage and apprenticeship
requirements (discussed below). New Section 48E Applies ITC to Energy
Storage Technology Through at Least 2033

On July 4, 2022, the Greek Parliament adopted Law 4951/2022 entitled
"Modernization of the licensing process for Renewable Energy Sources
-Phase B", Licensing of electricity production and storage, framework for
the development of Pilot Marine Floating Photovoltaic Plants and more
specific provisions for energy and the protection of the environment"
(Government Gazette ???

This Expert Guide brings together analysis from our legal experts across
22 jurisdictions. Each summary covers the sector's development and the
legal and regulatory environment to consider in the deployment of energy
storage projects.
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On August 16, 2022, the Inflation Reduction Act (IRA) was signed into law
by President Biden after passing both chambers of Congress. This
summary reflects what is in the final draft of this legislation. This summary
is intended only to provide a quick overview of some key provisions in the
Inflation Reduction Act (IRA).

IRA Renewable Energy Provisions. |. Clean Electricity and Reducing
Carbon Emissions: II. Clean Fuels: Advanced energy projects include
projects that reequip, expand, or establish a manufacturing or industrial
facility for. Qualified Property and Energy Storage Technology (?13703)
Allows facilities (or property) qualifying for the clean

Hydro Power: Some Legal Provisions and Policies Highlights A. Royalty
Arrangements: For Small Hydropower Project 3000KW (Three MW) or
Less - No License Required - No Royalty - No Corporate Income Tax B.
Hydropower Projects for domestic consumption: Up to 15 years * After 15
years S. N. Electricity Capacity Capacity Royalty/kW (Rs.) Energy

The provisions on electricity storage set forth in the new law on renewable
energy source (RES) licensing procedures aim to provide, for the first
time, a clear legal framework for the licensing

As of July 2022, the effective laws, regulations and policies for the
pumped-storage industry mainly include: "Pumped Storage Medium and
Long-term Development Plan (2021???2035)," "Opinions of the National
Development and Reform Commission on Further Improving the ???
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including potential provisions of EU Ecolabels to energy storage projects.
In the US, we see a strong push for long-term energy storage and believe
Europe cannot stay behind. We remain at your disposal to answer any
questions and provide support to help ensure that our energy system
achieves carbon neutrality even before 2050. Kind regards, AEPIBAL

PA 233, approved by the Legislature and Gov. Gretchen Whitmer, gave
the MPSC siting authority for utility-scale solar, wind and energy storage
projects under specified conditions. The Commission in February 2024
directed MPSC Staff to file recommendations on application filing
instructions, guidance related to compatible renewable energy

Developers of battery energy storage system, or BESS, projects are using
a multi-contractor, split-scope contracting structure instead of the more
traditional single-contractor, turnkey approach. (See " Battery Purchase
Contracts " in the December 2021 NewsWire .)

Resolution RES7142/2017, published in the Official Gazette of the
Federation (DOF) on March 7, 2017, by which the CRE issued the general
administrative provisions, the contract models, the methodology for
calculating consideration and the general technical specifications,
applicable to distributed generation and distributed clean generation
power plants.

Provincial Authority to Approve REGFThe repeal of the Green Energy Act
in 2019 restored municipal authority to regulate renewable energy
generation land uses in Ontario, offering a new opportunity for municipal
input on the siting of such infrastructure.The Ontario Planning Act sets the
rules for establishing municipal zoning by-laws, permitting municipalities to
regulate the ???
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Renewable energy projects have a new state-level permitting pathway in
California. Responding to a spate of denials, prohibitions and moratoria by
local government, on June 29, 2022, the Legislature amended the
Warren-Alquist Act to extend an optional state-level permitting process to

qualifying renewable energy generation and storage projects. A key goal
2?7

V Local governments in the United Kingdom have launched a legal
challenge against the Sunnica Energy Farm project, claiming the
}' ! development will put more financial pressure on cash-strapped councils.

" The electricity storage is regulated by the relevant provisions of Law
i 4001/2011, as amended/supplemented by Law 4951/2022. The activity of
electricity storage is subject to the granting of an Electricity Storage

7 Licence, issued by RAE. 5.3 What are the main sources of financing for

G the development of energy storage projects in your

Legal Provisions and Market Conditions for Energy mand response
schemes and energy storage technologies, thereby contributing to energy
Horizon 2020???funded eCREW project under Work Package 5 that
aimed to contribute to the literature related to the status of RED Il and ED

2019 in national legislation, along with

An update on the key energy provisions in the Inflation Reduction Act,
- - including changes to federal tax credits for qualifying low carbon energy
i | 4 projects and the federal oil & gas leasing program. THOMSON REUTERS
| s? energy storage technology, and interconnection property for clean
electricity projects smaller than 5 MW.
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We discuss these in detail in Project Financing and Energy Storage: Risks
and Revenue. IRA and ITCs for Standalone Energy Storage: The Inflation
Reduction Act makes standalone energy resources eligible for investment
tax credits, subject to compliance with certain requirements. In addition,
the IRA contains a number of incentives or "adders

There is a global shift towards renewable energy due to the depletion of
fossil fuel reserves. Investments in solar and wind projects focused on grid
stability are on the rise. Turkey, closely monitoring energy sector trends,
has long supported renewable energy investments, resulting in increased
installed capacity. This article highlights legal provisions promoting the
expansion of ??7?

and the types, size range and number of battery energy storage system
projects proposed, and adopt a local law addressing the aspects of battery
energy storage system development that make the most sense for each
municipality, deleting, modifying, or adding other provisions as ??7?

storage project. This report also does not cover other forms of storage,
such as thermal energy storage. 2. Current and predicted storage
deployment According to the most recent available ???gures, in 2017
there were around 176.5 gigawatts (GW) of operational energy storage
globally, with pumped hydro accounting for 172 GW.1Nonetheless, the
storage

Existing Policy framework for promotion of Energy Storage Systems 3 5.1
Legal Status to ESS 4 5.2 5.6 Guidelines for the development of Pumped
Storage Projects 5 5.7 Timely concurrence of Detailed Project Reports
(DPRs) of Pumped generating company in accordance with the
provisions of section 7 of the Act. However,
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According to Article 1 of the Law, energy communities are civil
cooperatives designed with Sustainability 2021, 13, 11212 15 of 25 the
following exclusive purposes: promoting social economy, solidarity, and
innovation in the energy sector to reduce energy poverty; promoting
energy sustainability; promoting production, storage, self-consumption

Read in Spanish/Leer en Espa??ol. On May 6, 2024, Mexico's Energy
Regulation Commission (CRE) published on the National Commission for
Regulatory Improvement (CONAMER) website the preliminary draft of the
agreement issuing the General Administrative Provisions for the
Integration of Electric Energy Storage Systems into the National Electric
System (DACG). ???

The Energy Act of 2020 authorizes $1 billion over five years from 2021 to
2025 to support energy storage development in the United States. In
addition, the Federal Energy Regulatory Commission (FERC) Orders 841
and 2222 opened the wholesale energy markets for distributed energy
resources, including energy storage.

US Energy Information Administration, Battery Storage in the United
States: An Update on Market Trends, p. 8 (Aug. 2021). Wood Mackenzie
Power & Renewables/American Clean Power Association, US Storage
Energy Monitor, p. 3 (Sept. 2022). See IEA, Natural Gas-Fired Electricity
(last accessed Jan. 23, 2023); IEA, Unabated Gas-Fired Generation in the
Net ??7?
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